Page 1 of 4 


Tarrant County Texas 
3/1/2010 2:51 PM D210044872 


$28.00 


Electronically Recorded 
Official Public Records 


a , PGS 4 


FOLLOW RIC ONFIDENTIALITY RIGHTS: A NATURAL PERSON, MAY REMOVE OR STRIKE ANY OR ALL OF THE 
SECURITY NON GORMATION BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECOMDS. wae SOCIAL 
SECURITY NUMBE ; 

R OR YOUR DRIVER'S LICENSE NUMBER XTO REV PROD 88 (7-69) PAID UP (04/1 TODB 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 25th day of February 2010 between 
Margie D. Thornton, a married woman, dealing in her sole and separate property 
Lessor (whether one or More) whose address is: 9.4 isi 


and XT: 1 treet, F t x; 102 Lessee, WITNESSETH: 


hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and 
operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the tight to make surveys on said 
land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations, 
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee's operations in exploring, drilling for, producing, treating, storing and 
transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said fand," is located in the 


0.191 of an acre, more or less, being a called 0.142 of an acre, situated in the Joseph B. McDermett Survey, A-1064, Tarrant 
County, Texas, being Lot A, a Subdivision of Lots 207 and 208, Block 8, Hyde Park Addition, an Addition to the City of Fort 
Worth, Tarrant County, Texas, according to the Plat recorded in Volume 388-F, Page 249, Plat Records, Tarrant County, 
Texas, and being more particularly described in that certain Warranty Deed with Vendor's Lien dated January 9, 1990, from 
Howard Bassham to Margie D. Thornton, as recorded in Volume 9809, Page 1312, Official Public Records, Tarrant County, 
Texas. 


SURFACE OPERATIONS RESTRICT! ION: It is agreed by and between the Parties hereto, that no surface operations will be conducted upon the above-described leased 
premises without the prior written consent of. Lessor. 


2. Unless sooner terminated or longer kept in force under other Provisions hereof, this lease shall remain in force for aterm of _ FOUR (4) years from the date 


hereof, hereinafter called “primary term," and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety 
(90) consecutive days, 


oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of such 25% _part of such 
oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear 25% _ of the cost of treating oil to render it marketable pipe 
line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by Lessee, 25% _ of the amount tealized by Lessee, computed at the mouth 
of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of 25% _of such gas 
and casinghead gas: (c) To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine 
at Lessee's election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton, If, at the expiration of the primary term or at any time 
or times thereafter, there is any well on said Jand or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such 
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said tand for so long as said wells are shut-in, and thereafter 
this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities other than well facilities and 
ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market as upon terms unacceptable to Lessee, If, at 
any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are 0 operations on 
said tand, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for 
each acre of land then covered hereby. Lessee shall make like Payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if 
upon such anniversary this lease is being continued in force solely by reason of the provisions of this Paragraph, Each such payment or tender shall be made to the parties 
who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in such bank 
as directed by Lessor, or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or 
tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same. Lessee may, in lieu of any other method of Payment herein provided, pay or tender 
such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their fespective ownerships thereof, as Lessee 
may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment or to a depository 
bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee's right to release as provided in paragraph $ hereof. In the event of 
assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned 
by each. 

4. Lessee is hereby granted the right, at its option, to pool or unitize any fand covered by this lease with any other land covered by this lease, and/or with any other 
land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance; provided, 
however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain not more than 640 
surface acres plus 10% acreage tolerance, if timited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not 
liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency having jurisdiction. Should governmental authority 
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as to parties or amounts, from that as to any other part of the leased premises. 
5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land or 
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest, 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: preparing the drillsite location and/or 
access toad, drilling, testing, completing, reworking, recompleting, deepening, sidetracking, plugging back or repairing of a well in search for or in an endeavor to 
obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities. 


7. Lessee shall have the use, free from toyalty, of water, other than from Lessor’s water wells, and of oil and gas produced trom said land in all operations hereunder. 
Lessee shall have the right at any time to remove ail machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled 


nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its operations to growing crops and 
timber on said land. 


8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations, 
and considerations of this tease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the 
ownership of said land, royalties, or other Moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of Lessee, including, but 
not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to 
Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever 
effected, shall be binding upon the then record owner of this lease until sixty (60) days after there has been furnished to such record owner at his or its principal place of 
business by Lessor or Lessor’s heirs, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have 
been properly filed for record and which evidence such change or division, and of such court records and Proceedings, transcripts, or other documents as shall be 
necessary in the opinion of such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the 
owner, Lessee may, nevertheless pay or tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above, 


9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing, 
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or 


10, Lessor hereby warrants and agrees to defend title to said iand against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any time to pay or 
reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments 
payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part 
of said land than the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or no interest therein, then the royalties and other moneys 
accruing from any part as ta which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, 
bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein 
provided. This tease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as Lessor. 

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined to be 
invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term hereof shall be extended until 
the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations 
as if such delay had not occurred. 

12, Lessor agrees that this lease covers and includes any and all of Lessor's rights in and to any existing well(s) and/or wellbore(s) on said land, other than existing 
water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be deemed the same as the drilling of a new well 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee giving notice to Lessor, a well which 
has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying quantities and the date such well is shut-in shal! be when the drilling 
operations are completed. 

14. As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface restrictions as may be set forth 
in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be timited and Lessee may encounter difficulty securing surface 
location(s) for drilling, reworking or other operations. Therefore, since drilling, reworking or other operations are either restricted or not allowed on said land or other 
leases in the vicinity, it is agreed that any such operations conducted at a surface location off of said land or off of lands with which said land are pooled in accordance 
with this lease, provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations under said land or 
Jands pooled therewith, shall for purposes of this lease be deemed operations conducted on said land, Nothing contained in this paragraph is intended to modify any 
surface restrictions or pooling provisions or restrictions contained in this lease, except as expressly stated. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written. 


LEE : Oe 
Margie D. Thornton . 
ACKNOWLEDGEMENT 
~~ 
STATE OF s ) 


) ss Individual 


COUNTY OF Te rc ) . 
This instrument was acknowledged before me on the 25 day of, Becember Faconny , 2009 2010 
by Margie D, Thornton, a married woman, dealing in her sole and separate property : 

-o,_ oo eee 


CHRISTOPHER S. NORTON 


exa: 
Notary Public, State of Texes xas 


My Commission Expires Notary‘s name (printed): << rs Neaww 
10791 OKUB nt . April 07, 2033 —_= Notary's commission expires: 417 / 13 
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General Power of Attorney 
(with Durable Provision) oe a 7 


NOTICE: THIS IS AN IMPORTANT DOCUMENT BEFORE SIGNING THIS DOCUMENT, YOU SHOULD KNOW THESE IMPORTANT 
FACTS, THE PURPOSE OF THIS POWER OF ATTORNEY is TO GIVE THE PERSON WHOM YOU DESIGNATE (YOUR “AGENT") 


ABOUT THIS FORM THAT YOU DO NOT UNDERSTAND, YOU SHOULD ASK A LAWYER TO EXPLAIN IT TO YOU. YOU MAY 
REVOKE THIS POWER OF ATTORNEY IF YOU LATER WISH TO DO SO. 


TO ALL PERSONS, be it known that |, —Memie Thertm 

of : : . ; 

the undersigned Principal, do hereby make and grant a general power of attomey to___ 
, of 

ee 

and do thereupon constitute and appoint said individual as my attomey-in-fact/agent. 


if my Agent is unable to serve for any reason, { designate Elaine Thornton 
mules Tt. » as My successor Agent. 


nec 


of, 


My attorney-in-fact/agent shall act in my name, place and stead in any way which | myself could do, if i were personally present, 
with respect to the following matters, to the extent that I am permitted by faw to act through an agent: 


(MT (A) Real estate transactions 
LMT) (8) Tangible personal property transactions 
[ MT: J (C) Bond, share and commodity transactions 


1 MT ] (D) Banking transactions 
[ ar (E) Business operating transactions 
[ mn (F) insurance transactions Loe 
IMT) ) Gifts to charities and individuals other than Attomey-in-Fact 
( (if trust distributions are Involved or tax consequences are se 


— consult an attorney.) 

,™ ' (Hy Claims and litigation 

|“ a (0 Personal relationships and affairs 
ae | ) Benefits from military service 

[ M I } (kK) Records, reports and statements 


IW Ty () Full and unqualified authority to my attorney-in-fact/agent to del fe any or all of the - 
foregoing powers to any penton or persons whom my attomey-in- event shall select 


MT (M) Access to safe deposit box(es) 
4 ead atin) All other matters 
ste 


, 
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AEM A Sok 
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Durable Provision: 


Vt) (0) If the blank space in the’ block to the left is initialed b / the Princ i this'power of 
n attorney shall not be affected by the subsequent asad or. inocmpenee ofthe 
rai Ir. 


Other Terms: 


My attorney-in-fact/agent hereby accepts this appointinent subject to its terms ‘and agrées to act and, perform. in said fiduciary 
Capacity consistent with my best interests’as he/she in hisfher best discretion. deems, advisable, and { affirm and ratify all acts 
So undertaken. . ; a . a 


SUCH THIRD PARTY FROM AND AGAINST ANY AND-ALL CLAIMS THAT MAY ARISE AGAINST SUCH THIRD PARTY BY REASON 
OF SUCH THIRD PARTY HAVING RELIED ON THE PROVISIONS OF THIS INSTRUMENT. 


Signed under seal his_ BOM tayot_Otyeyr my Om. 


a" } 
Signed in thé p 


Fe 


. My id 
CHEM ad hhh, 
i," 

“aC 


Whe lll ad Ma 


State of i 

County of. 

On 8 beforeme _____ Awana Brarov) appeared 
._.. Personally known to 


me {or proved to me onthe basis of satisfactory evidence) to be the person whose name is Subscribed to the within instrument 
and acknowledged to me that he/she/they executed the same in his/her authorized capacity, and that by his/her sighature on 
the instrument the person, or the entity upon behalf of which the person ‘acted, executed the instrument, 


WITNESS my hand and official seal. 


Signature: 
Affiant Known Produced ID 
eae irtetntetete Type of ID 
| Sie, AMANDABARRON (Seal) 
E MY COMMISSION EXPIRES 
| . October 30, 2006 
Retum io: G. Kuba 


BI Get Se 
pare 76137 
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